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	Date: 	17 February 2016

	To: 	EGL Christchurch Participants, Navigators, Providers, Manawanui 

	From: 	Richard Buchanan – Manager Provider Relationships and Personalised Funding, EGL Christchurch 

	Subject: 	Third Party Provider Payment Agreement 

	For your: 	Information



Purpose

People (Participants) involved in the Enabling Good Lives (EGL) Christchurch demonstration have the opportunity to use their disability support funding in a number of creative and flexible ways including purchasing services from specialised disability support providers.  The Third Party Provider Payment Agreement is available to EGL Participants who have their personal budgets hosted by Manawanui and wish to have payments made to a Provider on their behalf. 

Background

Enabling Good Lives (EGL) Hosted Personal Budgets (Personal Budget) were introduced within the EGL Christchurch Demonstration to demonstrate the flexible use of a Personal Budget comprising of pooled funding from the Ministry of Health (MOH), Ministry of Social Development (MSD) and Ministry of Education (MOE) and allocated by Lifelinks (NASC). People using a Personal Budget have choice, control and flexibility over how they use their funding.

People using a Personal Budget are unable to access the GST inclusive portion of their Personal Budget as the government is not permitted to include GST in peoples self-managed funding.

In order to mitigate people from having GST charged against their Personal Budget, on advice from the Inland Revenue Department (IRD) and the Ministry of Health, Manawanui agrees to, on the advice and sole authority of the Person (or their representative), purchase supports from a Provider on the Person’s behalf and to recover such payment (exclusive of GST) from the Person’s Personal Budget.  Manawanui will pay and recover the GST component of payments themselves.






Process

To enable such payments to be made by Manawanui on behalf of people, the following must occur:
· The Person (or their representative) must sign a service agreement with the Provider which will include but not be limited to:
· The supports that will be provided.
· The cost of supports and a payment schedule.
· How long the supports will be provided for.
· When and how the agreement will be reviewed.
· How both parties will resolve any difficulties should they arise. 
· What the responsibilities of both parties are.
· What notice is needed to end the agreement.

It is critical that the cost of the service and a payment schedule is included in this agreement as this will mandate Manawanui to be able to make payments to the Provider on the Persons behalf.    A copy of the signed agreement will need to be retained by Manawanui.

· The Person (or their representative), the Provider and Manawanui will need to enter into a transaction agreement called a Third Party Provider Payment Agreement (attached) that allows Manawanui to pay the Provider for services received by the Person and according to the cost of the service and the payment schedule negotiated between the Person and the Provider.

· The Provider will then be able to invoice Manawanui directly on behalf of the EGL Participant according to the payment schedule that has been agreed to as above.  These transactions will be reflected in the Person’s financial statement supplied by Manawanui.

Where this arrangement applies to the use of peoples’ entire MSD portion of their Personal Budgets only, Providers will invoice Manawanui on behalf of Person four times per year and the Person will not be charged for these transactions.  If a Person wishes to use additional funding to purchase support, the standard Manawanui fee will apply to the amount over and above their MSD funding.

Use of the Third Party Provider Payment Agreement will need to be authorized by Richard Buchanan – Manager of Provider Relationships and Personalised Funding before being able to be activated by Manawanui.

If you have any questions relating to this memo, please contact Richard Buchanan at richard@eglives.co.nz 

